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Time value of money
It’s the money concept that values the money at hand in an individual than the future identical sum due to capacity potential earning (Marty, 2017). The funds provided earns interest where the money is worth more as its received. I usually value and budget for the money that I have in my pocket that I expect to get after some time. I don’t budget for the funds that I have not earned since things may go wrong and get myself into trouble for the things I had planned. 
Some elements determine the time money value, including interest rates calculated annually, its present worth, time frame involved in terms of months or years, and the future value of the money. Discounting and compounding interest techniques are used to compare the cash in pocket and the one we hope to receive in the future. I have put in my mind a few things to help have a financial lot that makes me have a good plan for my money which include; having my own financial goals, have set funds for an emergency, paying off debts, have a plan to invest, getting the right insurance for my business and have tax plans.
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